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Board of Directors
Avenues to Independence, Inc.
Park Ridge, lllinois

INDEPENDENT AUDITORS’ REPORT

Opinion
We have audited the accompanying financial statements of Avenues to Independence, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June 30, 2024

and 2023, and the related statements of activities, functional expenses and cash flows for the
years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Avenues to Independence, Inc. as of June 30, 2024 and 2023, and the
changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Avenues to
Independence, Inc., and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Avenues to
Independence, Inc.’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards and Government Auditing Standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements,
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including omissions, are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Avenues to Independence, Inc.’s internal
control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Avenues to Independence, Inc.’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 20, 2024, on our consideration of Avenues to Independence, Inc.’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Avenues to Independence, Inc.’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering Avenues to Independence, Inc.’s internal control over financial reporting and
compliance.

W' e

Oak Brook, lllinois
November 20, 2024



AVENUES TO INDEPENDENCE, INC.
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2024 AND 2023

2024 2023
CURRENT ASSETS
Cash and cash equivalents $ 971,602 $ 537,927
Investments 12,920 12,421
Accounts receivable 803,998 352,472
Government contract receivable 520,389 438,735
Prepaid expenses 132,694 114,504
Total current assets 2,441,603 1,456,059
NONCURRENT ASSETS
Property and equipment, net 115,369 88,286
Right-of-use asset - finance leases 57,957 74,920
Right-of-use asset - operating leases 191,912 281,751
Other long-term assets 54,650 48,452
Total noncurrent assets 419,888 493,409
TOTAL ASSETS $ 2,861,491 $ 1,949,468
CURRENT LIABILITIES
Accounts payable $ 182,495 $ 156,137
Accrued payroll and related liabilities 308,833 255,126
Current portion of lease liabilities 104,421 97,311
Other current liabilities 108,842 93,535
Total current liabilities 704,591 602,109
NONCURRENT LIABILITIES
Finance lease liability, net of current portion 65,665 77,514
Operating lease liability, net of current portion 99,340 191,912
Total noncurrent liabilities 165,005 269,426
NET ASSETS
Without donor restrictions 1,804,726 1,064,198
With donor restrictions 187,169 13,735
Total net assets 1,991,895 1,077,933
TOTAL LIABILITIES AND NET ASSETS $ 2,861,491 $ 1,949,468

The accompanying notes are an integral part
of the financial statements.
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REVENUES AND OTHER SUPPORT
Public support:
Contributions
Special events revenue
Contributed nonfinancial assets

Total public support

Government Contracts:
lllinois Department of Human Services
Other governmental agencies

Total government contracts

Program service revenue:
Job contract income
Program service fees

Total program service revenue

Other revenue:
Miscellaneous
Thrift shop sales

Total other revenue

Total Revenue Before Net Assets Released from Restrictions

Net Assets Released from Restrictions
Total Revenues and Other Support

EXPENSES
Program
Management and general
Fundraising
Total Expenses
CHANGE IN NET ASSETS

NET ASSETS
Beginning of year

End of year

AVENUES TO INDEPENDENCE, INC.

STATEMENTS OF ACTIVITIES
YEARS ENDED JUNE 30, 2024 AND 2023

2024 2023
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Totals Restrictions Restrictions Totals

$ 1,001,581 $ 132410 $ 1,133,991 § 1,551,119 § 124,754 $ 1,675,873

424,884 88,850 513,734 - - -
- - - 106,891 - 106,891
1,426,465 221,260 1,647,725 1,658,010 124,754 1,782,764
3,624,392 - 3,624,392 3,559,797 - 3,559,797
1,461,726 - 1,461,726 579,510 - 579,510
5,086,118 - 5,086,118 4,139,307 - 4,139,307
533,185 - 533,185 526,444 - 526,444
1,453,395 - 1,453,395 775,342 - 775,342
1,986,580 - 1,986,580 1,301,786 - 1,301,786
42,811 - 42,811 82,329 - 82,329
169,262 - 169,262 164,233 - 164,233
212,073 - 212,073 246,562 - 246,562
8,711,236 221,260 8,932,496 7,345,665 124,754 7,470,419

47,826 (47,826) - 116,566 (116,566) -
8,759,062 173,434 8,932,496 7,462,231 8,188 7,470,419
6,473,961 - 6,473,961 5,830,500 - 5,830,500
929,057 - 929,057 772,561 - 772,561
615,516 - 615,516 299,621 - 299,621
8,018,534 - 8,018,534 6,902,682 - 6,902,682
740,528 173,434 913,962 559,549 8,188 567,737
1,064,198 13,735 1,077,933 504,649 5,547 510,196
$ 1,804,726 $ 187,169 § 1,991,895 § 1,064,198 § 13,735 $ 1,077,933

The accompanying notes are an integral part of the financial statements.
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Salaries and wages
Employee benefits

Payroll taxes

Building and grounds

Client wages

Conferences, meetings, and training
Depreciation and amortization
Dues and subscriptions
Equipment rental

Insurance

Interest

Legal and accounting
Miscellaneous

Postage

Printing and reproduction
Professional fees

Rent

Repairs and maintenance
Supplies

Technology

Telephone

Transportation

Utilities

Event food and entertainment
Other event expenses

Gifts to other organizations
Total functional expenses

AVENUES TO INDEPENDENCE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2024

Program
Residential Day Thrift Other Program Management and
Programs Program Shoppe Programs Total General Fundraising Total
$ 2,264,957 $ 1,259,384 § 66,185 $ 307,597 $ 3,898,123 § 336,721 $ 182,174 § 4,417,018
199,267 147,014 13,282 28,778 388,341 32,994 19,191 440,526
206,441 117,954 6,432 26,105 356,932 38,774 22,299 418,005
64,541 38,607 2,849 1,584 107,581 28,603 3,642 139,826
1,094 169,522 12,103 - 182,719 364 2,434 185,517
5,049 7,664 - 1,067 13,780 10,219 736 24,735
- - - - - 39,099 - 39,099
12,176 10,565 342 2,074 25,157 11,775 5,597 42,529
5,055 - - - 5,055 762 - 5,817
32,897 26,892 1,303 3,228 64,320 11,218 7,423 82,961
24,020 5,652 1,413 - 31,085 5,652 - 36,737
- 9,249 3,644 - 12,893 196,262 9,826 218,981
6,805 1,572 202 - 8,579 3,109 5,233 16,921
89 4,700 - 1 4,790 1,566 1,100 7,456
3,886 23,515 92 26 27,519 20,518 47,217 95,254
6,166 317,526 62 1 323,755 39,134 155,649 518,538
74,186 19,809 14,952 - 108,947 19,809 - 128,756
44,944 31,974 2,408 - 79,326 18,866 - 98,192
75,097 83,217 3,478 23 161,815 28,707 665 191,187
7,441 7,315 499 87 15,342 38,717 10,508 64,567
17,170 8,849 1,367 249 27,635 11,258 36 38,929
68,159 150,777 - 5,165 224,101 283 178 224,562
70,724 51,904 10,593 - 133,221 34,647 - 167,868
- - - - - - 114,184 114,184
- - - - - - 27,424 27,424
81,531 - - 191,414 272,945 - - 272,945
$ 3271695 §$§ 2493661 $ 141,206 $ 567,399 § 6,473,961 $ 929,057 $ 615,516 $ 8,018,534

The accompanying notes are an integral part
of the financial statements.
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AVENUES TO INDEPENDENCE, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED JUNE 30, 2023

Program
Residential Day Thrift Other Program Management and
Programs Program Shoppe Programs Total General Fundraising Total
Salaries and wages $ 2,238,380 $ 1,216,000 $ 4208 § 228,541 $ 3,687,129 $ 179,467 $ 215,408 $ 4,082,004
Employee benefits 177,701 141,715 654 14,045 334,115 10,461 47,655 392,231
Payroll taxes 192,332 100,108 863 18,695 311,998 20,416 20,684 353,098
Building and grounds 141,257 91,472 7,113 4,573 244,415 27,792 2,087 274,294
Client wages - 161,031 - 4,486 165,517 - - 165,517
Conferences, meetings, and training 5,053 6,178 88 484 11,803 4,253 28 16,084
Depreciation and amortization - - - - - 51,508 188 51,696
Dues and subscriptions 8,204 4,264 361 1,429 14,258 8,354 1,144 23,756
Equipment rental 3,675 1,317 17 37 5,046 3,370 6 8,422
Insurance 3,783 5,445 407 1,014 10,649 112,281 245 123,175
Interest - - - - - 32,770 - 32,770
Legal and accounting (15) 561 4,887 16 5,449 142,699 5,388 153,536
Miscellaneous 20,759 1,497 224 134 22,614 24,942 75 47,631
Postage 20 3,187 42 406 3,655 2,792 14 6,461
Printing and reproduction 253 1,184 415 33 1,885 15,816 1,437 19,138
Professional fees 8,875 419,384 129 11,992 440,380 787 43 441,210
Rent 17,144 71,488 970 5,226 94,828 31,701 324 126,853
Repairs and maintenance 11,171 2,655 661 74 14,561 1,087 220 15,868
Small tools and equipment 9,241 945 2,250 26 12,462 121 750 13,333
Supplies 47,238 34,984 586 1,067 83,875 3,486 787 88,148
Technology 37,446 7,447 1,118 207 46,218 20,628 372 67,218
Telephone 11,057 5,581 572 341 17,551 7,557 189 25,297
Transportation 35,947 117,710 186 4,495 158,338 70,003 27 228,368
Utilities 74,638 59,837 7,612 1,667 143,754 270 2,550 146,574
Total functional expenses $ 3,044,159 § 2453990 $ 33,363  § 298,988 $ 5,830,500 § 772,561 $ 299,621 $ 6,902,682

The accompanying notes are an integral part
of the financial statements.
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AVENUES TO INDEPENDENCE, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTIVITIES 2024 2023
Change in net assets $ 913,962 $ 567,737
Adjustment to reconcile change in net assets to

net cash provided by operating activities -
Depreciation and amortization 39,099 51,696
Donated vehicles - (76,859)
Donated stock (499) (12,421)
Non-cash lease expense 106,802 87,188
(Increase) decrease in operating assets:
Accounts receivable (451,526) (33,788)
Government contract receivable (81,654) (100,089)
Prepaid expenses (18,190) (65,346)
Other long-term assets (6,198) (38,412)
Increase (decrease) in operating liabilities:
Accounts payable 26,358 119,028
Accrued payroll and related liabilities 53,707 (92,597)
Other current liabilities 15,307 (116,630)
Operating lease liabilities (90,120) (87,188)
Net Cash Provided By Operating Activities 507,048 202,319
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property and equipment (66,182) -
Net Cash Used In Investing Activities (66,182) -
CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments for finance lease (7,191) (4,070)
Net Cash Used In Financing Activities (7,191) (4,070)

NET INCREASE IN CASH
AND CASH EQUIVALENTS 433,675 198,249

CASH AND CASH EQUIVALENTS
Beginning of year 537,927 339,678
End of year $ 971602 $ 537,927

SUPPLEMENTAL CASH FLOW DISCLOSURES
Cash paid for interest $ 37,017  §$ 32,770
Cash paid for income taxes $ - $ -
ROU assets obtained in exchange for financing lease liabilities $ - $ 89,056
ROU assets obtained in exchange for operating lease liabilities $ - $ 368,939

The accompanying notes are an integral part

of the financial statements.
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AVENUES TO INDEPENDENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

1. NATURE OF THE ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Activities — Avenues to Independence, Inc. (the Organization) provides services in the
Chicago, lllinois area for adults with developmental disabilities. The Organization offers programs
which enhance work, social, and daily living skills, enabling individuals to be as independent as
possible.

The Organization receives financial support from the Avenues to Independence Foundation (the
Foundation), which is a separate not-for-profit but has shared management. The Organization and
the Foundation have separate Board of Directors and, as such, the financial statements of the
Foundation are not consolidated into the statements of the Organization.

Basis of Accounting - The accompanying financial statements are prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of
America (GAAP).

Basis of Presentation - The Organization follows generally accepted accounting principles for not-
for-profits. These principles require the Organization to report information regarding its financial
position and activities according to two classes of net assets: net assets without donor restrictions
and net assets with donor restrictions.

Use of Estimates — The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements
and reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash and Cash Equivalents — For purposes of the statements of cash flows, the Organization
considers highly liquid investments with initial maturities of three months or less to be cash
equivalents. Money market funds used for operations and maintained at the Organization’s
banking institutions are included in cash and cash equivalents.

Accounts Receivable - Client and trade receivables consist of amount due from program
participants and clients of the Organization and are stated at the amount management expect to
collect for contracted services and fees. Amounts are generally considered past due after thirty
days.

Government Contracts Receivable - Government contract revenue relates to expenses under
reimbursement contracts or fee for service contracts that have been incurred before the end of the
fiscal year but not yet received.




AVENUES TO INDEPENDENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

Allowance for Credit Losses - The Organization recognizes an allowance for credit losses on client
and trade receivables and government contracts receivable is based upon historical collections
rates by age of receivable and adjusted for reasonable expectations of further collection
performance, net of estimated recoveries. The Organization periodically assesses its
methodologies for estimating credit losses in consideration of actual experience, trends, and
changes in the overall economic environment. The expense associated with the allowance for
credit losses is recognized as program expenses to the related program. In the opinion of
management, no allowance for credit losses was necessary at June 30, 2024 or 2023.

Property and Equipment - Property and equipment are carried at cost if purchased or fair value if
contributed. Depreciation is computed using the straight-line method over 3 to 10 years for
furniture and fixtures, office equipment, other equipment, and vehicles, and 5 years for the website.
Leasehold improvements are capitalized over the lesser of the lease term or the expected life of
the improvement. When property and equipment are retired or otherwise disposed of, the costs
and related accumulated depreciation are removed from the respective accounts and any gain or
loss on disposition is credited or charged to operations. The Organization follows the practice of
capitalizing all property and equipment expenditures over $500. Maintenance and repairs are
expensed as incurred.

Classification of Net Assets — Under GAAP, the Organization is required to report information
regarding its financial position and activities according to two classes of net assets: net assets
without donor restriction and net assets with donor restriction. The net assets of the Organization
are reported in the two self-balancing groups as follows:

Net Assets without Donor Restriction: Net assets without donor restriction are for use at the
discretion of the Board of Directors (the Board) and/or management for general operating
purposes. The Board may designate a portion of these net assets for specific purposes,
which make them unavailable for use at management’s discretion.

Net Assets with Donor Restriction: Net assets with donor restriction consist of assets whose
use is limited by donor-imposed time and/or purpose restrictions. The Organization reports
gifts of cash and other assets as revenue with donor restriction if they are received with
donor stipulations that limit the use of the donated assets.

Revenue Recognition

Public Support and Contributions - Contributions received are recorded as without donor
restrictions or with donor restrictions, depending on the existence and/or nature of any donor
restrictions. Support that is restricted by the donor is reported as an increase in net assets without
donor restrictions if the restriction expires in the reporting period in which the support is
recognized. All other donor-restricted support is reported as an increase in with net assets with
donor restrictions, depending on the nature of the restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose restriction is accomplished), donor restricted net

9



AVENUES TO INDEPENDENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

assets are reclassified to net assets without donor restrictions and reported in the statements of
activities and changes in net assets as net assets released from restrictions. Earnings, gains and
losses on restricted net assets are classified as without donor restriction unless specifically
restricted by the donor or by applicable state law.

The Organization must also determine whether a contribution (or a promise) is conditional or
unconditional. A contribution is considered to be a conditional contribution if an agreement includes
a barrier that must be overcome and either a right of return of assets or a right of release of a
promise to transfer assets exists. Indicators of a barrier include a measurable performance related
barrier or other measurable barrier, a stipulation that limits discretion by the recipient on the
conduct of an activity, and stipulations that are related to the purpose of the agreement.

Contributed income may include gifts of cash, collection items, or promises to give. Contributions of
assets other than cash are reported at their estimated fair value as of the date of the donation.
Contributed income that must be used to acquire long-lived assets are recorded as contributions
with donor restrictions and grants until the assets are acquired and placed in service. Contributed
services are required to be recognized if the services received (a) create or enhance non-financial
assets or (b) require specialized skills, are provided by individuals processing those skills, and
would typically need to be purchased if not received by donation.

Government Contracts (contributions) - Government contracts are recognized when earned.
Revenue is earned when eligible expenditures, as defined in each grant, contract or other
allowable cost manual are made. Any cash received for revenue not yet earned is considered to be
deferred revenue. Revenue earned but not yet paid to the Organization is included in contracts
receivable. Expenditures under government contracts are subject to review by the granting
authority for compliance with the terms and conditions specified in the grant agreement. To the
extent, if any, that such review reduces expenditures allowable under these grants or contracts, the
Organization records the disallowance at the time the final assessment is made. Any disallowed
claims resulting from any reviews could become liability.

Government Contracts (exchange transactions) - The Organization provides 24-hour full-time
support for individuals residing in neighborhood group homes owned by the Organization under the
Community Integrated Living Arrangements (“CILA”) and Community Living Facility (“CLF”). Day
Services programs as well as home-based support programs are also provided utilizing funds from
the State of lllinois. Although the Organization provides various items as part of the goods and
services as part of contract, these items are considered a single performance obligation, as none
of the items are considered distinct within the context of the contract. Payments for these services
are received from guardians of the service recipients, and on behalf of service recipients from
Medicaid, as passed through from the lllinois Department of Human Services (DHS). Services are
rendered over time, and the transaction price is equal to the daily rate set by DHS plus the
amounts received by service recipients from Social Security Disability Insurance and Supplemental
Security Income, as remitted to the Organization from the service recipients guardian or directly

10



AVENUES TO INDEPENDENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

from the Social Security Administration. DHS funding is fee for service with the Organization billing
the state for services provided and then being reimbursed. Private payors are billed for services on
a monthly basis, with payment due upon receipt of the invoice. The Social Security Administration
remits payment on a monthly basis, for that month. If payments received from any source are
received prior to services being rendered, those amounts are considered deferred revenue until
earned.

Program Service Revenue - The Organization has elected to use the portfolio approach practical
expedient for all of the revenue streams identified under this category, as it reasonably expects
that the effect of applying the method to the portfolio of contracts on the financial statements would
produce the same results as if you took each contract (or performance obligation) in the portfolio
and evaluated individually.

The Organization receives job contract income under contracts from third parties to perform
packaging and other services to customers as part of the job training offered by the Organization.
Revenue under these contracts is earned as services are provided or products are delivered to the
customer.

The Organization receives cost of care funds for amounts not covered under the CILA program
from residents to supplement services, rent, room and board provided. Monthly program fees are
also received for day and other programs.

Thrift Shop Sales — The Organization has a thrift shop that provides training opportunities and
additional funding support to the Organization. Sales from goods sold are recognized at the time
of purchase.

Special Events Revenue — Special event ticket revenue consists of both a contribution and an
exchange transaction. The portion of the ticket price that corresponds to the value of the goods
and services received by the attendee is considered an exchange transaction and is approximately
equal to the direct costs of the event. The contribution portion of the ticket price and sponsorship
income is conditional on the event occurring.

Revenue Recognition — Beginning and ending contract balances were as follows:

July 1, 2023  June 30, 2024
Accounts receivable $ 287113 $ 561,702
Deferred revenue $ 995 §$ 28,787

July 1, 2022  June 30, 2023
Accounts receivable $ 260,302 $ 287,113
Deferred revenue $ - $ 995

There was no funding from governmental agencies received in advance. Any advances would be
recorded as deferred revenue until earned. Payments received in advance for special event tickets
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AVENUES TO INDEPENDENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

or sponsorships that have not occurred are also included in deferred revenue. Various economic
factors can affect the recognition of revenue and cash flows. Rates received from the State of
lllinois and Purchase of Care are generally negotiated annually, and the availability of funding from
state and federal granting agencies can significantly impact amounts received. See additional
concentration discussion in Note 2.

For the year ended June 30, 2024 and 2023, amount of revenue and timing of revenue recognition
related to exchange transactions was as follows:

2024 2023

Revenue recognized over time:

llinois Department of Human Services $ 3,624,392 $ 3,559,797

Purchase of care programs 1,461,726 579,510

Program service fees 1,453,395 775,342
Revenue recognized at a point-in-time:

Thrift shop sales 169,262 164,233

Special events 161,852 -

Job contract income 533,185 526,444

Total revenue from exchange transactions $ 7,403,812 $ 5,605,326

Function Allocation of Expenses — In the statements of functional expenses, salaries and related
expenses are first charged to the various programs and supporting services on the basis of actual
expense. Expenses are then allocated based on service units (clients served per program). Other
allocated expenses include telephone, rent, printing and postage, insurance and dues and
subscriptions.

Income Taxes - The Organization is exempt from federal income taxes under the provisions of the
Internal Revenue Code Section 501(c)(3). However, exempt organizations may be subject to
unrelated business income taxes when an organization generates revenues from activities which
are unrelated to the exempt purpose of the organization. Management does not believe the
Organization is subject to any unrelated business income tax. The Organization's Forms 990,
Return of Organization Exempt from Income Tax, are subject to examination by the IRS, generally
for three years after they are filed. It is the policy of the Organization to include in administrative
expenses penalties and interest assessed by income taxing authorities. There are no penalties or
interest from taxing authorities included in administrative expenses for the years ended June 30,
2024 and 2023.

Adopted Accounting Pronouncements — The Organization adopted Accounting Standards Update
(“ASU”) 2016-13, Measurement of Credit Losses on Financial Instruments (ASC 326), issued by
the Financial Accounting Standards Board (“FASB”). This standard replaces the incurred loss
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AVENUES TO INDEPENDENCE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024 AND 2023

methodology with an expected loss methodology that is referred to as the current expected credit
loss (“CECL”) methodology. CECL requires an estimate of credit losses for the remaining
estimated life of the financial asset using historical experience, current conditions, and reasonable
and supportable forecasts and generally applies to financial assets measured at amortized cost,
including loan receivables and trade receivables. Financial assets measured at amortized cost will
be presented at the net amount expected to be collected by using an allowance for credit losses.
The Organization adopted the pronouncement in the current year with no impact on the financial
statements. No allowance for credit losses was deemed necessary as of June 30, 2024 and 2023.

Leases — The Organization determines if an arrangement is or contains a lease at inception.
Leases are included in right-of-use assets and lease liabilities in the Statements of Financial
Position. ROU assets and lease liabilities reflect the present value of the future minimum lease
payments over the lease term at the commencement date.

Operating and finance lease ROU assets and finance lease liabilities are recognized based on the
present value of the future minimum lease payments over the lease term at the commencement
date. When available, the Organization uses the interest rate implicit in the lease to determine the
net present value of the lease payments. For operating leases that do not provide an incremental
borrowing rate, the Organization has elected to use the practical expedient as allowed under the
standard. As such, a risk-free rate as of the date of the lease inception, based on the term of the
lease, has been used. The lease terms may include options to extend or terminate the lease when
it is reasonably certain that the Organization will exercise that option. Finance lease expense for
minimum lease payments is recognized in two separate components, interest expense on the
lease liability and amortization of the ROU asset.

As permitted by GAAP, management has elected not to apply these new lease accounting policies
to leases with a term of less than one year at the lease’s commencement date. Expenses
associated with these short-term leases are recognized on a straight-line basis over the term of the
lease.

Subsequent Events - The Organization has evaluated subsequent events through November 20,
2024, which is the date the financial statements were available to be issued. Subsequent to year
end, the Organization entered into a new line of credit agreement with maximum borrowings of
$500,000.

2. CONCENTRATION OF CREDIT RISK

The Organization maintains its cash at several financial institutions. All deposit accounts at Federal
Deposit Insurance Corporation ("FDIC") insured institutions are insured up to $250,000. At times
during the year, the Organization's bank balances may have exceeded the federally insured limits;
however, it has not experienced any losses with respect to its bank balances in excess of
government provided insurance.
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JUNE 30, 2024 AND 2023

It is always considered reasonably possible that benefactors, grantors or contributors might be lost
in the near term. During the fiscal years June 30, 2024 and 2023, the Organization received 41%
and 48% of its total revenues from DHS, respectively. The Organization received 1% and 13% of
its total revenues from the Foundation (a related party) for the years ended June 30, 2024 and
2023, respectively. Receivables from three and two funding sources represent 69% and 64% of
total receivables as of June 30, 2024 and 2023, respectively.

3. PROPERTY AND EQUIPMENT

Property and equipment are summarized as follows at June 30 (at cost):

2024 2023

Leasehold improvements $ 19,685 $ -
Office equipment 49,523 49,523
Other equipment 278,752 278,752
Vehicles 301,447 254,950
Website 5,000 5,000

654,407 588,225
Less accumulated depreciation (539,038) (499,939)

Property and equipment, net $ 115,369 $ 88,286

Depreciation expense for the years ended June 30, 2024 and 2023 was $39,099 and $51,696,
respectively.

4. CONTRIBUTED NONFINANCIAL ASSETS

Donations for the use of facilities and other expenses are recorded at their fair market value. Such
donations are reported as unrestricted support and rent expense. During the year ended June 30,
2024 the Organization began paying rent for the space that was previously donated and there was
no in-kind rent recorded. During the year ended June 30, 2023, the Organization received donated
facilities from related party valued at $30,032 for the space used to house the Thrift Shoppe.
There are no associated donor restrictions and the valuation is based on the estimated rent per
square foot for similar spaces.

During the year ended June 30, 2023, the Organization also received a donation from Foundation
of three vehicles for a total of $76,859. The value of the vehicles were based on estimated fair
value of similar vehicles as of the date of donation.

5. LEASE OBLIGATION AND RENTAL EXPENSE

The Organization leases office space from the Foundation at 515 Busse Highway in Park Ridge
(515 Busse), lllinois under a lease agreement expiring June 30, 2026. The Organization leases
additional office and operating space from the Foundation at 444 Mercantile Court in Wheeling
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(444 Mercantile), lllinois under a lease expiring in July 31, 2026. Monthly lease rates through the
end of the lease are $4,115 for 515 Busse and $3,954 for 444 Mercantile. During fiscal year 2024,
the Organization also began paying rent at for the Thrift Shoppe space at 7700 West Touhy, which
is also owned by the Foundation. A total of $14,952 was paid for the year ending June 30, 2024
for this space. Total rent expense for years ended June 30, 2024 and 2023 was $128,755 and
$126,853, respectively.

During July 2022, the Organization negotiated use of office equipment with an unrelated third party
through November 2027. The arrangement is classified as a finance lease. Amortization expense
associated with the finance lease for the years ended June 30, 2024 and 2023 was $16,963 and
$14,136, respectively.

The aggregate minimum lease commitments as of June 30, 2024 are as follows:

Finance Operating
2025 $ 44,208 $ 96,821
2026 44,208 96,821
2027 44,208 3,953
2028 18,420 -
Total undiscounted cash flows 151,044 197,595
Less: present value discount (73,530) (5,683)
Total lease liabilities $ 77,514 $ 191,912

The below table provides additional information related to the Organization’s leases as of June 30,
2024

Interest on finance lease $ 37,017
Remaining lease term for operating leases (in years) 2.04
Remaining lease term for finance leases (in years) 3.42
Discount rate for operating leases 3.00%
Discount rate for finance leases 47.00%

6. RELATED PARTY TRANSACTIONS

For fiscal year 2024, the Organization leases three buildings from the Foundation. Total rental
income paid to Foundation was $156,000 and $114,801 for the years June 30, 2024 and 2023,
respectively (See Notes 4 and 5). As of June 30, 2024 and 2023, the amount due from the
Foundation was $242,296 and $65,359, respectively and is included in accounts receivable on the
statements of financial position. During the year ended June 30, 2024, the Foundation provided
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$80,000 in cash contributions. Donations from the Foundation are included in contributions on the
statements of activities. During the year ended June 30, 2023, the Foundation provided $888,721
in cash contributions to the Organization and $76,859 in donated vehicles. The Organization
provides various management and other services to the Foundation.

7. NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions consist of the following at June 30:

2024 2023
Purpose restriction - capital purchase $ 48,319 $ 3,705
Purpose restriction - training program 88,850 10,030
Time restriction 50,000 -
Total Net Assets With Donor Restrictions $187,169 $ 13,735

A total of $47,826 was released from restrictions during the year ended June 30, 2024. A total of
$116,566 was released from restrictions during the year ended June 30, 2023.

8. CONDITIONAL GRANTS

Conditional grants are grants that include a specific condition in order to earn the revenue.
Conditional grants are not recorded in revenue until the condition of the grant is met (generally,
when the service is provided). At June 30, 2024, the Organization has conditional grants from the
Maine Township and Wheeling Township to provide services totaling $16,333 and $11,667,
respectively. At June 30, 2023, the Organization had conditional grants from the Maine Township
and Wheeling Township to provide services totaling $16,000 and $10,667, respectively. The
balances are available to be used during future fiscal years based on qualifying expenses.

9. RETIREMENT PLAN

The Organization has established a defined contribution pension plan. All employees who worked
for at least one year, have 1,000 hours of service completed during that year, and are at least 21
years of age are eligible to participate. The Organization matches 50% of contributions up to 4% of
compensation during the plan year. The Board may authorize a discretionary base contribution to
be ratably applied to all eligible employees based on salaries. No such discretionary contribution
was made in 2023 or 2024. Matching contributions for the years ended June 30, 2024 and 2023
was $44,735 and $39,268, respectively.

10. SPECIAL EVENTS

Revenues and expenses from special events are shown at the gross amounts in the statement of
activities. There were no special event revenues or expenses for the year ended June 30, 2023.
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Gross revenue and expense for each event for the year ended June 30, 2024 are as follows:

Direct
Revenue Expense Net
Peace, Love & Avenues $ 315,726 $ 74,758 $240,968
Golf Outing 138,163 46,870 91,293
Spotlight on Avenues 52,958 28,913 24,045
All others 6,886 11,311 (4,425)
Total $ 513,733 $161,852 $351,881

11. LIQUIDITY AND AVAILABILITY OF RESOURCES

The Organization typically operates on a consistent annual cycle, with known recurring
expenditures that include; payroll, supplies, rent and other building costs, and other expenditures
as a result of fulfilling the Organization’s mission. Due to the general predictability of its annual
operations, the Organization is able to structure its financial assets to be available as general
expenditures, liabilities and other obligations come due.

The Foundation has also historically provided additional cash flow support (as indicated in Note 6
above) when requested.

The Organization’s financial assets available for general expenditure within one year of the
statements of financial position date of June 30, 2024 and 2023, are as follows:

2024 2023

Cash and cash equivalents $ 971602 $ 537,927
Investments 12,920 12,421
Accounts receivable 803,998 352,472
Government contract receivable 520,389 438,735
Total financial assets available: 2,308,909 989,083
Less:
Cash accounts held on behalf of individuals (75,263) (83,947)
Amounts unavailable for general expenditures

due to donor purpose restrictions: (137,169) (13,735)
Total financial assets available to management

for general expenditure within one year $ 2,096,477 § 975,348
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

Board of Directors
Avenues to Independence, Inc.
Park Ridge, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Avenues to Independence, Inc. (a nonprofit organization), which comprise the
statement of financial position as of June 30, 2024, and the related statements of activities and
cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated November 20, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Avenues to
Independence, Inc.’s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Avenues to Independence, Inc.’s internal control. Accordingly, we
do not express an opinion on the effectiveness of Avenues to Independence, Inc.’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Avenues to Independence, Inc.’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

W' LLC

Oak Brook, lllinois
November 20, 2024
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